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   Czech Republic  
 

Tax proceedings: Mandatory electronic format of “form submissions” 
From 1 January 2015, the tax administration has made it obligatory in certain cases to 
send in submissions (which are administered on printed forms issued by the Ministry 
of Finance) only electronically (by a data report). Namely, it concerns the registration 
application, the notification of changes to registration details, the tax return, a report, 
a statement of accounts, the additional tax return, a subsequent report and a supple-
mental accounting statement (so-called form submissions), as well as their mandatory 
attachments. 

The data report that contains some of the above submissions must be: 

• sent via the data box of the taxpayer or his representative, or 

• submitted via the Tax portal, whereby the submitter will either be identified in the 
same way he signs in to his data box, or he should sign the report with a recognized 
electronic signature. 

This obligation applies to the taxpayer who meets at least one of these conditions: 

• the taxpayer has an accessible data box (regardless of whether he actively uses it or 
not); 

• the taxpayer is obliged by law to have his financial statements verified by an auditor; 

• the taxpayer has a representative for tax proceedings, and this representative has an 
accessible data box; or 

• the taxpayer has a representative for tax proceedings, and this representative is 
obliged to have his financial statements verified by an auditor. 

If only the representative has an accessible data box, then the extent to which the rep-
resentative is authorised to act on the taxpayer’s behalf also matters. If the repre-
sentative isn’t authorised to submit the above-mentioned forms, then the obligation to 
submit them via a data report doesn’t arise. 

As soon as the obligation to submit the forms via a data report arises, both the taxpay-
er and his representative must comply even if only one of them has access to the data 
box, regardless of who performs the submission. 

According to the law, a breach of this obligation to submit the forms electronically will 
be penalised by a fine in the amount of CZK 2,000. 

For submissions for which the law requires an electronic format and which are at the 
same time stated in the list published on the website of the Czech Financial Admin-
istration, a breach in submitting electronic forms isn’t considered a fault. The sender 
will not be asked to remedy this fault. However, a breach of the given electronic means 
of communication in form submissions always gives rise to the above-mentioned fine. 
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Local reverse charge regime – new commodities from 1 April 2015 
 

   A new governmental decree calls for the expansion of the local reverse charge. If the 
total amount of the tax base exceeds CZK 100,000 for a taxable supply, the buyer will 
now have to account for VAT for the following commodities: 

• corn and industrial crops, including oily seeds and sugar beets (for sugar beets, this 
doesn’t take effect until 1 September 2015) 

• metals, including precious metals, with the exception of those that fall under a spe-
cial regime according to Section 90 of the VAT Act and that are subjected to the local 
reverse charge regime under Section 92c of the VAT Act 

• mobile phones 

• integrated circuits, such as microprocessors and central processing units 

• portable equipment for automated data processing (notebooks, tablets, etc.) 

• videogame consoles 

The specifications of items to which the local reverse charge applies are stated in this 
governmental decree with a verbal description and a link to the valid wording of the 
nomenclature code of the customs tariff. The local reverse charge regime continues to 
apply to construction and assembly work, the transfer of permits for greenhouse gas 
emissions, waste and the delivery of gold. 

    

   Change in the taxation of executives 
   In taxing the income of executives who are tax nonresidents, it’s necessary to pay 

withholding tax starting from January 2015. This was confirmed by talks between the 
Chamber of Tax Advisers and the tax administration. 

For income tax purposes, from 2014, an executive is considered as a member of a 
statutory body and never as a statutory organ itself. As a result, it’s necessary to apply 
final withholding tax to the incomes of tax non-resident executives and no longer a 
tax advance, as was done until the end of 2013. 

For the correct approach, it’s essential to evaluate the tax residency of the executives, 
including the manners, forms and legal entitlements to their remuneration. 

In view of the fact that in 2014 this approach wasn’t entirely clear from the law, it’s 
necessary to unconditionally apply withholding tax from 2015. The tax administration 
stated that for 2014, it will not dispute the way that was chosen for paying taxes in 
the taxation of non-resident executives. 

    
   Amendment to the Investment Incentives Act brings new possibilities for ap-

plicants 
   The planned amendment to the Investment Incentives Act, which should take effect 

on 1 May, brings a range of advantages and new possibilities for interested parties. 
First they will expand the circle of possible recipients of investment incentives to in-
clude data centres and customer support centres. Next they will increase support for 
the creation of new employment positions up to CZK 300,000 for one newly created 
position, and they will expand the number of areas where this support can be used. 
What’s more, a completely new form of incentives will be introduced – an exemption 
from tax on immovable assets. The amendment also reduces the administrative bur-
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den connected with submitting a request for investment incentives by cancelling the 
condition of having a minimum part of the investment financed by own sources as 
well as some supplements which were required until now. 

Now, however, it will be obligatory to submit a declaration that during the last two 
years before submitting the request the applicant hasn’t concluded an identical activi-
ty carried out in the European Economic Area which will now be supported by incen-
tives in the Czech Republic. 

For current incentive recipients, it’s crucial that the amendment reduces some sanc-
tions and restrictions, especially in the areas of transfer pricing and company trans-
formations. Breaching the established conditions in these areas will now no longer 
lead to a total loss of investment incentives. On the other hand, the amendment une-
quivocally provides that incentive recipients have to fulfil the special conditions (es-
pecially the minimization of the tax base) after first fulfilling the general conditions. 

The amendment passed the third reading in the Chamber of Deputies with minor 
proposed modifications. 

    
   Children’s groups benefit both employees and employers 

   Many companies have qualified employees who are at the age when they are decid-
ing whether to become parents. Nowadays however the parent has to go back to 
work soon after the birth of the child so as not to lose professional contact or a work 
position. The new law on children’s groups can help resolve this situation; it enables 
employers to set up a children’s group and help employees harmonise their work life 
with the care of their children. 

Besides the possibility for parents to go back to work earlier, a children’s group also 
offers tax advantages for employers as well as the possibility for employees to apply a 
tax relief. For the founder, expenses for setting up and running the group are tax-
deductible. Parents who use the services and pay even a proportion of the expenses 
will be able to claim the tax relief. The employer can finance the group in full or can 
offload the costs to parents partially or fully. 

Establishing a children’s group is much easier than establishing a corporate preschool. 
Corporate preschools are burdened with strict hygiene, safety and education re-
quirements. Children’s groups have looser rules, and almost any employer can estab-
lish one either on its own or in cooperation with other companies or communities. 
Moreover, a children’s group can fill in for a shortage of daycare centers because 
even toddlers can be taken care of there. The technical requirements for construction 
are not demanding. Simply put, even a conference room on your company’s premises 
could serve this purpose. 

An employer offering this benefit to employees will not only enjoy the ad-
vantages of parents (especially women) coming back to work more quickly af-
ter parental leave, but it can also present this benefit as an example of being a 
socially responsible company and a magnet for qualified employees who are 
interested in this type of benefit. 

    
   Local reverse charge mechanism starting from 1 April 2015 

   On 11 March, the General Financial Directorate (GFD) published information about 
the application of the local reverse charge mechanism on selected products in the 
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years 2015 and 2016 (regime). 

The information confirms that the threshold of CZK 100,000 for application of the re-
gime needs to be applied to the total value of the selected supplied goods. It further 
provides guidance on how to deal with special situations, such as receipt of an ad-
vance payment or correction of the VAT base. 

The way of taxing the received advance payment will depend on the total value of the 
supplied goods. If the VAT base exceeds CZK 100,000, the regime will apply to each 
received advance payment even if it is lower than CZK 100,000. 

In case of corrective tax documents (credit or debit notes), the local reverse charge 
mechanism will always apply provided it was already applied to the original supply. If 
the regime did not apply to the original supply, then its application in case of debit 
notes depends on the total value of the supplied goods after correction (i.e. after re-
flecting all previous VAT base corrections). If this amount exceeds CZK 100,000, the 
regime will apply to the debit note by which this threshold is exceeded. 

There is also a specific treatment in case of volume rebates and other discounts that 
relate to more individual supplies in which some of them were subject to the local 
reverse charge mechanism and some of them were not (e.g. for not reaching the 
threshold). In justified cases, it is possible for both the supplier and the customer to 
agree on the treatment, i.e. they can either agree to apply the regular taxation or to 
apply the local reverse charge. 

For the sake of completeness, we would like to point out that the regime will start 
from 1 April 2015 and will concern for example supplies of cereals, industrial crops, 
selected metals, mobile phones, integrated circuits, laptops, tablets or gaming con-
soles. Starting on 1 September 2015, it will be further extended to the supply of sugar 
beets. 

The exact range of products that will be subject to the regime is specified by the gov-
ernmental decree no. 361/2014 coll. In case VAT payers are not entirely sure whether 
the regime applies, they can ask the GFD for a binding ruling or make use of the legal 
fiction incorporated in the Czech VAT Act. This specifies that in case of doubts, it is 
possible to apply the regime provided that both parties agreed to its use as they have 
reasonable assumptions for doing so. 

    
   News from the field - Tax Administration intensifies reviews of transfer prices 

   The Specialised Financial Office (“SFO”) as well as local tax offices (“TOs”) are launch-
ing field investigations related to transfer pricing. At the beginning of the field investi-
gation, the tax administration asks for particular documents (e.g. agreements, trans-
fer pricing documentation, etc.), and they arrange a meeting with the company´s rep-
resentatives. Then during the meeting, the tax administration poses prepared ques-
tions which are usually very specific and partially based on the voluntary question-
naire from 2014. This confirms the current trend of the tax administration, which is 
placing a greater emphasis on related party transactions and using a systematic ap-
proach to review transfer prices (we informed you about the SFO’s nationwide in-
spections in February). 

    
   Your local contact person: 
   Adrian Cloer, telephone: +420 2 5115-2604 
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   Estonia  
    

   Enhanced predictability in tax legislation  

   On 19 February, an amendment to Taxation Act was passed by the Parliament intro-
ducing a new general principle that should increase legal certainty in the field of taxa-
tion. As from 1.07.2015, the changes in tax laws, if disadvantageous for the taxpayers, 
must be generally subject to a six-month time lag between adoption and enforcement 
of the respective legal act. 
 
While introduction of the new principle is certainly positive, it is only half of a step 
forward as the wording of the respective paragraph reserves the Parliament a right to 
derogate from the general rule. Furthermore, the wording allows to conclude that the 
six-month requirement does not apply to regulations of the Minister of Finance, in-
cluding the regulations establishing new tax return forms. 
 
As a fresh example of violation of the principle of legal certainty, the Minister of Fi-
nance Regulation passed on 11.09.2014, which significantly changed the corporate 
and payroll tax return forms TSD, came into force on 1.01.2015. 
Although taxpayers were able to examine the images of the new forms from the Offi-
cial Journal as early as from 19.09.2014, the electronic structure and completion rules 
remained a mystery until 6.02.2015 (four days before the deadline of submission of 
the new forms). Considering that over 95% of taxpayers file their taxes electronically, 
the new or amended forms should be available for online testing by the same date 
the respective regulation is enforced, the latest. 
 
To appropriately complete the initiation of the Chamber of Commerce, the newly 
adopted six-month rule should also be applied to all regulations of the Minister of Fi-
nance that are burdensome for taxpayers. And, if a regulation prompts a change in 
electronic filing, a clear reference should be given within the regulation as to when 
up-to-date online application will be made available. 
 

   Anti-KMD INF petition handed to Parliament 
   Initiated by Estonian Chamber of Commerce and the Taxpayers Association, a petition 

carrying 1,901 signatures was handed to Parliament on 14 January.  
The petition requests the Parliament to abolish recent amendment to VAT Act which 
established from 1.11.2014 the requirement to report information on all sales and 
purchase invoices exceeding 1,000 euros per transaction partner during a calendar 
month. The VAT return form KMD was therefore complemented by a new form KMD 
INF. 
 
The petition has been left to the attention of the new, 13th Parliament. Given the re-
sults of 1 March election, abolishment of the respective VAT rule along with the KMD 
INF form is highly unlikely. 
 

   Real-time tax audits 
   On 28.10.2014, Estonian Supreme Court made a ruling (No 3-3-1-46-14) in a case 

about whether the Tax and Customs Board has a right to conduct a real-time tax au-
dit, i.e. to audit taxpayer’s transactions and finances when they occur rather than af-
ter the end of a taxable period and deadline of the respective tax return. 
 
The Supreme Court held that in principle the tax authorities have a right to carry out a 
tax audit regarding a current taxable period. However, requesting information and 
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documents during a real-time audit can be only an exceptional measure the necessity 
of which must be thoroughly and conclusively demonstrated by way of providing the 
taxpayer proper argumentation on what are the special circumstances that do not 
allow to gather evidence in a usual manner, i.e. after the tax return is filed. Lack of 
such argumentation was what led the Supreme Court pass a decision in taxpayer’s 
favour. 

    
   Your local contact person  
   Villi Töntson, telephone: +372 6141-816 

    
    

   Kasachstan  
    

   Wide ranging changes in the business environment 
   Oil and gas industry  

Decrease of tax burden for oil companies 
Due to the situation on the oil market, the Government has created a working group 
including the Ministry of National Economy, Finance, Energy, “KazEnergy” association 
and NC “KazMunaiGas” to develop a methodology to reduce the tax burden on oil 
companies. 
The methodology is aimed at reduction of oil export customs duty (which increased 
from USD 20 to USD 80), and link it to the world oil price, as well as at reduction of 
mineral extraction tax for low profit fields.1 Under this initiative, starting 19 March 
2015 the export customs duty for crude oil and oil products (liquid fuel, fuel oil, lubri-
cants, bitumen and others) is decreased to USD 60. 

 
Amendments to oil/oil products supply agreement between Kazakhstan and Russia 
The Upper Chamber of Parliament adopted a law “On ratification of the Protocol 
amending the Agreement between the Government of Kazakhstan and the Govern-
ment of the Russian Federation on trade and economic cooperation in the field of oil 
and petroleum products in the Republic of Kazakhstan dated 9 December 2010”. The 
agreement was amended bearing in mind the EEU agreement’s provisions. The plan 
is to develop a concept of common oil/oil products market among EEC participants 
before 1 January 2016 and adopt programs to establish EEC common oil/oil products 
market before 1 January 2018. The establishment of common market should be 
completed before 1 January 2025. 
 
Temporary ban on oil products imports from Russia 
Mr. V. Shkolnik, Energy Minister of the RK, signed an order that imposes a ban on im-
port of oil products (including light distillates and diesel) from Russia into Kazakhstan 
from 5 March till 20 April 2015. 
 
Temporary ban on export of scrap and waste of ferrous metal 
The Government imposed a temporary ban on the export of ferrous scrap metal and 
waste. The ban is effective from 1 March 2015. 
 
Implementation of “early tender” mechanism 

The Ministry of Energy plans to implement an “early tender” mechanism to support 
the oil and gas construction sector. It provides domestic producers and investors, 
who run local production facilities, with sufficient time for development of new 
products and establishment of production. As part of this mechanism a tender win-
ner would be awarded a contract with the possibility to delay deliveries for at least 2 
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years to organize production. 

   Eurasian Economic Union 

   Elimination of technical barriers in trade between the Customs Union and the CIS 
countries 
The Upper Chamber of Parliament ratified the agreement on elimination of technical 
barriers in trade between the CU and the Commonwealth of Independent States coun-
tries. The agreement will enhance trade and economic cooperation, expand invest-
ment cooperation, increase the volume of bilateral trade and support sustainable eco-
nomic growth. Under the agreement, a party of the EEU may send a request for elimi-
nation of technical barriers in trade in respect of certain products to the Eurasian Eco-
nomic Commission. In addition, the agreement defines conditions of joining the CIS 
member states that are not members of the CU to the technical regulations of the CU. 

Marking of goods within the EEU 
A pilot project on marking of goods within the EEU was approved by the Eurasian In-
tergovernmental Council. The aim is to consolidate best experience of marking goods 
within the EEU to reduce the number of counterfeit products. 

 
Protection of confidential information within the Eurasian Economic  
Commission of The Upper Chamber of Parliament adopted the Law “On Ratification of 
Agreement on Protection of Confidential Information within Eurasian Economic Com-
mission to comply with common rules of competition in cross-border markets”. The 
Agreement regulates exchange of confidential information, establish responsibility for 
its disclosure and monitors compliance with uniform rules on competition. 

   Tax administration 
   Amendments to the Civil Procedure Code 

The Law of the RK No.254-V introduced the following changes to the Civil Procedure 
Code: 
• introduction of the principle of full disclosure of arguments, according to which evi-
dence not disclosed at the first level of court may not be presented in the appeal, cau-
sational or supervisory courts, except for cases mentioned in  the Civil Procedure Code; 
• introduction of a new chapter, “amicable agreement”; 
• remote review of evidence; 
• simplified procedure for cases involving small monetary amounts; 
• use of informational technology in administration of legal procedures (submission of 
process documents in electronic form). 

 
State duty on tax appeals 
As previously mentioned there were disagreements on the effective dates of changes 
to state duties in tax appeal. Ministry of National Economy and the General Prosecu-
tor Office confirmed that all the entities that paid duties between 30 November and 
31 December of 2014 have the right to claim refund in accordance with provisions of 
Chapter 27 of the Civil Procedure Code. 



Osteuropa Kompakt Issue 126, April 2015 

 
10 

 

   Customs administration 
   Amendments to customs administration 

The Law No.269-V introduced amendments to the Customs Code effective from 1 
January 2015. Amendments include: 
• introduction of the principle of voluntary recognition of violation by foreign partici-
pant of international trade; 
• reduction in number of documents for import and export of goods; 
• moving customs control from the customs clearance stage to the issuance of goods; 
• establishment of criteria for goods imported for personal use. 
 
Explanatory letter from Customs Clearance Department 
The Customs clearance department provided a letter with explanations on the follow-
ing issues in customs legislation: 
• services rendered via internet (if no border crossing with hard copies takes place) 
should not be included into customs value of imported goods, except for license fees, 
royalty and other fees for use of intellectual property; 
• an individual or an entity can be considered as declarant for import and export of 
goods for transactions between Kazakhstan companies and residents of other CU 
countries if: 

 such individual or entity is a party of an international transaction or an individ-
ual/entity on behalf of which such international transaction is performed; 

 in the absence of an international transaction if goods are purchased from a 
resident of the CU from a non-resident of the CU production facility, when the 
latter is a shareholder of the resident of the CU. 

   International taxation 
   Double tax treaty between Kazakhstan and Qatar 

The Government ratified the DTT between Kazakhstan and Qatar on elimination of 
double taxation and prevention of income tax evasion. The law is effective from 30 
January 2015. 
 
Double tax treaty between Kazakhstan and Macedonia 
The Government ratified the DTT between Kazakhstan and Macedonia on elimination 
of double taxation and prevention of income tax evasion. The law is effective from 12 
March 2015. 

   International assignments 
   Taxation of EEU residents in the Russian Federation 

The Eurasian Economic Commission has announced that income of workers who are 
residents of the EEU and work in the Russian Federation will be taxed at 13% (previ-
ously 30%). The change is effective from 1 January 2015. 
 
Quotas for self-employment for expatriates 
Kazakhstan may cancel quotas for self-employment for expatriates. The Lower Cham-
ber of Parliament proposed to accept expatriates with no quota, but based on qualifi-
cation certificates, which will be calculated via a points system. It was proposed to 
differentiate quotas by sector depending on needs and set a fee for their issuance. 

   Other issues 
   Memorandum of Understanding between Kazakhstan and the OECD 

On 22 January 2015 the Prime Minister and Secretary General of the OECD Angel Gur-
ria signed a Memorandum of Understanding. The Memorandum will focus on imple-
menting the Country Program of Cooperation for 2015-2016, which will facilitate Ka-
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zakhstan undertaking certain major reforms and sign up to a number of declarations 
of the OECD. The bilateral cooperation is expected to improve the quality of public 
administration, education, health, employment, and fiscal policy. 

 
“De-dollarization” of economy 
The Government has approved a plan on “de-dollarization” of the economy for 2015-
2016. The goals of the plan are to improve macroeconomic stability, develop non- 
cash payments, reduce the shadow economy, and increase the priority of the tenge. 
Measures include: 
• regulation on cash payments between individuals in transactions with movable and 
immovable property; 
• a ban on pricing goods and services in foreign currency; 
• increasing the guarantee amount on deposits in national currency from 5 million to 
10 million KZT; 
• limiting of interest rates on foreign currency deposits to 3% per annum. 
 
Reduction of business permits 
The total number of business related permits is to be reduced by over 50%. The initia-
tive was agreed during a meeting of the Deputy Prime Minister, representatives of 
the Parliament, Heads of State Departments, the National Bank, and the National 
Chamber of Entrepreneurs. 
 
Entrepreneurial Code 
A working group in the Lower Chamber of Parliament with participation of the Na-
tional Chamber of Entrepreneurs is discussing a draft Entrepreneurial Code. The Code 
aims to build clear and concise regulations and relationships system between entre-
preneurs and the government. 

    
   Your local contact person: 
   Abdulkhamid Muminov, telephone: +7 727 298-0448 

    
    

   Latvia  
    
   Microbusiness Tax Act to be amended  
   

Proposals for amending the Microbusiness Tax (MBT) Act have received parliamen-
tary approval in their second reading. Changes are being made to the rules governing 
the rates applicable to microbusiness revenues and the distribution between the tax 
accounts. This article takes a look at some of the proposed amendments. 

Under the current version of the MBT Act, revenue of up to €7,000 attracts a rate of 
9%, while revenue exceeding this threshold is subject to 11% per annum. The rate 
grows annually to reach 15% in 2017. 

The period from 2010 to 2014 has seen growth not only in the average number of 
MBT payers and their staff but also in their average revenue, which drives an in-
crease in the amount of taxes paid on average. A growing average MBT charge per 
payer gradually improves the social security of microbusiness employees. 

Accordingly, the proposed changes to the MBT Act provide for keeping the rate of 
9% in the first three years of trading if annual revenue ranges from €7,000.01 to 



Osteuropa Kompakt Issue 126, April 2015 

 
12 

 

100,000. A rate of 12% is to apply from year four. 

To improve the social security of employees, the proposals increase the percentage 
of MBT paid into the national social insurance (NSI) account. Here is the current split 
versus the proposed split: 

 

The proposals provide that in addition to what the MBT Act currently requires, mi-
crobusiness employees should be socially insured to reach the level of NSI equal to 
the employer and employee contributions charged on the minimum monthly wage 
over the coming three years. 

In line with the proposals, the Cabinet of Ministers is to identify industries that are 
no longer eligible for MBT (accounting, law, and business consulting) and to pass ap-
propriate rules by 15 August 2015 making the new arrangements applicable from 
2016. 
 

   New customs warehousing rules 
   

Cabinet Regulation No. 57 was passed on 3 February 2015 to replace the previous 
customs warehousing rules. 

Regulation No. 57 updates earlier requirements and lists a reduced number of doc-
uments that must be filed when applying for a customs warehousing permit. Major 
amendments include these: 

 The requirement that commercial tenancies should be entered on the Land 
Register has been cancelled. Before that, the right of tenancy had to be re-
entered on the Land Register annually, an extra administrative burden caus-
ing expenses; 

 To seek a single permit for customs warehousing in another EU member 
state, the same criteria must be met that apply when seeking a warehousing 
permit in Latvia; 

 There is now a warehousing permit application form that lists all the re-
quired information for taking out a permit to avoid further information being 
requested once an application has been filed so that the handling process 
can be accelerated; 

 The number of documents to be filed for taking out a permit has been re-
duced so that copies of the company’s articles of association and certificate 
of incorporation, a statement confirming round-the-clock security in the cus-
toms warehouse area and approval from the National Border Guard will no 
longer be required; 

 There is now a defined way of resolving inaccuracies where any discrepancy 
is detected between accompanying documents and actual information after 
goods have been brought into a customs warehouse, and there is a clause 
prescribing how to proceed when any wastage other natural wastage is de-
tected during a storage period; 



Osteuropa Kompakt Issue 126, April 2015 

 
13 

 

 The accounting journal forms have been cancelled, but a minimum amount 
of information for recording goods has been defined. Warehouse keepers 
will be able to use their own information technology systems and will not be 
required to set up a separate journal; 

 Cases have been defined where the possessor of goods must provide details 
of the goods using the Electronic Declaration System of the State Revenue 
Service (SRS) to accelerate completion of the export procedure; 

 The requirement for paying stamp duty on receipt of a customs warehousing 
permit has been cancelled. 

It is important to note that any permits issued before the rules came into force will 
remain valid, yet the permit holders should update the information about their res-
ervoirs and pipeline systems by filing the documents listed in the rules with the SRS 
by 1 April 2015. If this information is not filed, the permit will be suspended for up to 
90 days. 

    

   Accuracy in calculating expected wastage rates 

   
Expected product wastage rate calculations for a tax period are based on the actual 
amount of wastage in the last three tax periods. Any wastage within the limits of the 
approved rate is written off to business expenses; any excess wastage is added to 
taxable income. This article explores the ruling made by the Administrative Division 
of the Supreme Court on case No. SKA-565/2014 concerning the accuracy of a com-
pany’s wastage rate calculation. 

On a tax audit the State Revenue Service (SRS) had assessed an additional corporate 
income tax (CIT) charge and a penalty on the basis that the percentage value of a 
wastage rate should be stated with an accuracy of two digits after the decimal point 
and invoking the argument that this is the degree of accuracy with which data is en-
tered on accounting records. 

However, the company had approved its wastage rate expressed as a percentage 
and rounded to a whole number. Where large amounts are involved, wastage rate 
levels can vary according to the approach taken. 

This case was heard by the Supreme Court. 

Having evaluated the dispute, the Supreme Court ruled in favour of the taxpayer, 
stating that the tax laws permit the practice of rounding the percentage value of a 
wastage rate to a number that does not exceed the next whole number. This follows 
from the fact that the tax laws do not make any particular requirement for setting 
expected wastage rates. 

The court emphasised that accounting data is recorded in monetary terms, but a 
wastage rate is set as a percentage, and accordingly these measurements are not 
analogous. Furthermore, the SRS methodology guidelines do not imply any rules for 
the accuracy of expected wastage rates or rounding criteria. 

    

   Your local contact person: 

   Zlata Elksina-Zascirinska, telephone: +371 6709-4514 
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   Lithuania  
    

   Changes to forms related to international double taxation treaties 

   The Tax Authorities inform about adopted changes in filling rules of forms FR0021 
(DAS-1) and FR0022 (DAS-2) – requests to reduce and refund tax withheld to a foreign 
resident, and form FR0023 (DAS-3) – report on income received and taxes paid in Lith-
uania. 
Substantial changes: 

 Payments to foreign residents for 2014 and previous tax periods shall be indi-
cated in Litas (LTL), in 2015 and later tax periods in Euros (EUR). 

 Form DAS-2 and the request of confirmation of form DAS-3 now can be sub-
mitted to any county state tax inspectorate (CSTI). DAS-1, as previously, has to 
be submitted to the CSTI in whose territory a Lithuanian entity operates. 

 The deadline has been set for CSTI to make a decision regarding tax refund 
requested in form DAS-2 – not later than 30 calendar days from the DAS-2 
submission date. Previously, no deadline has been determined in legislation. 

 The deadline for CSTI to fill and confirm form DAS-3 was shortened – not later 
than within 10 working days (previously – 20 working days) from the submis-
sion of the request to confirm form DAS-3. 

 
   Regarding taxation and declaration of income received from sale of financial 

instruments and derivatives 
   The Tax Authorities provided an explanation on taxation and declaration of income 

received from sale of financial instruments and derivatives in 2014 and the following 
periods. 
Please note that income received from sale of financial instruments and derivatives 
jointly owned by spouses’ may be divided and assigned to each spouse separately. In 
this case, each of the spouses may apply tax exempt amount of EUR 3,000 to their in-
come. 
Please be reminded that income received from the sale of financial instruments and 
derivatives in 2014 and the following periods should be declared in the new annual tax 
return form’s GPM308 supplement GPM308F. 

    

   Regarding taxation and declaration of interest 
   The Tax Authorities issued an explanation on taxation and declaration of interest re-

ceived in 2014 and the following periods. 
Rules on how to apply the tax exemption to interest were provided. 
Press release issued by the Tax Authorities on 26 February 2015. 

    
   Updated information regarding taxation of small partnerships 
   The Tax Authorities provided updated and structured information regarding the taxa-

tion of small partnerships on their official webpage. 
Press release issued by the Tax Authorities on 27 February 2015. 

    
   Your local contact person: 
   Kristina Krisciunaite-Bartuseviciene, telephone: +370 5 239-2300 
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Moldova  
 

Reduced rate to specific zootechnical, phytotechnal, and horticulture prod-
ucts 

The Parliament of the Republic of Moldova has approved a project law so as to adjust 
the Tax Code with regard to the VAT applicable rate. 
 
According to the approved law, the VAT reduced rate of 8% is applicable only to spe-
cific zootechnical, phytotechnal, and horticulture products that are produced, im-
ported and/ or supplied whithin the teritorry of the Republic of Moldova.  
 
This modification entered into force as of 7 April 2015. 

 

Issuance of the residence certificates and certificates on income obtained in 
the Republic of Moldova 

Through the new Order published by the Main State Tax Inspectorate, as of 1 May 
2015,  tax resident certificates, certificates on income obtained by non-residents in 
the Republic of Moldova and certificates of paid (withheld) taxes, are to be issued by 
the Territorial Tax Inspectorates and the General Department for Administration of 
Large Taxpayers, respectively.  

 
Please note that until 1 Mai 2015, the certification of tax residency and certification of 
taxes paid will be performed by the Main State Tax Inspectorate. We kindly remind 
you that the templates of these certificates are issued according to Government Deci-
sion no. 101, dated 5 February 2013, on the approval of standardized forms certifying 
the residency and income tax paid by non-residents in the Republic of Moldova [Moni-
torul Oficial no. 31-35 dated 15 February 2013]. 

 

Your local contact person: 
Ionut Simion, telephone: +40 21 225-3702 

 

    
    
   Romania 
    
   Amendments to the Fiscal code 
   Law no. 571/2003 regarding the Fiscal Code has been amended and supplemented by 

the publication of Government Emergency Ordinance no. 6/ 2015. 

This Ordinance introduces provisions regarding the taxation of income from the trans-
fer of immovable property from personal patrimony, as well as clarifications regarding 
advance income tax payments for rental income. 

This Ordinance introduces various provisions regarding the tax treatment applicable 
to interest revenues / revenues from freelancing activities derived by legal entities / 
individuals resident in the European Union or the European Economic Area. 

This Ordinance also extends the application of the reduced 9% VAT rate. 

Taxation of income from the transfer of immovable property from personal patri-
mony 

 New measures have been introduced in respect of the obligation of the com-
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petent tax authorities to issue tax decisions by means of which the tax due is 
calculated and collected for the transfer of property rights obtained through 
court order, through other procedures or in the case of forced execution. The 
tax due has to be paid within 60 days from communication of the tax decision. 

 The obligation on Land Registry Office officials to check whether the tax on 
the income obtained from the transfer of immovable property has been paid 
in order to register in the Land Registry Office the rights obtained through 
such transfers has been eliminated. 

Advance tax payments for rental income 

 In the case of dissolution of a rental agreement during the fiscal year, with the 
rent representing the equivalent in Romanian currency (RON) of an amount in 
foreign currency, the advanced tax payments are recalculated by the compe-
tent tax authorities, at the tax payer’s request, upon submission of supporting 
documents. 

 The annual income is determined based on the exchange rate published by 
the National Bank of Romania on the day prior to communication of the tax 
decision. 

 In the above situation, annual tax returns are not submitted for the income 
obtained. 

Withholding tax 

 New measures have been introduced for the purpose of eliminating the dis-
criminatory treatment applied to non-residents deriving interest revenues / 
revenues from freelancing activities in Romania which are subject to with-
holding tax applied to the gross value of the income. Romanian residents un-
der similar circumstances may have a lower tax burden due to the deduction 
of potential expenses connected to such revenues. 

Thus, non-residents have the following options: 

 revenues derived from Romania, by way of declaring and paying corporate 
income tax for the taxable profit related to these revenues according to the 
provisions of Title II of the Fiscal Code. 

 non-resident individuals deriving revenues from freelancing activities in Ro-
mania may opt for the regularisation of the withholding tax applied, by way 
of declaring and paying income tax for the taxable income related to these 
revenues, in accordance with the provisions of Title III of the Fiscal Code. 

 The tax withheld and paid for interest revenues / revenues from freelancing 
activities would be considered as an advance payment in relation to the cor-
porate income tax / income tax. 

 Where the income beneficiary does not make available its tax residency certif-
icate and, consequently, the payer withholds 16% in accordance with the Ro-
manian Fiscal code, the amount withheld can be deemed as an advance pay-
ment in relation to corporate income tax / income tax only if the tax residency 
certificate is subsequently obtained. 

 The possibility for regularisation of the withholding tax is only applied in the 
case of revenues derived from Romania by residents of member states of the 
European Union or the European Economic Area, provided that a Convention 



Osteuropa Kompakt Issue 126, April 2015 

 
17 

 

for the Avoidance of Double Taxation or a legal instrument for the exchange 
of information is concluded between Romania and those states. 

Value added tax 

Starting with 1 June 2015, the 9% VAT rate will be also applied to restaurant and ca-
tering services, as well as to the supply of the following goods: 

 food and non-alcoholic drinks for human and animal consumption; 

 live animals and birds from domestic species; 

 seeds, plants and ingredients normally used in preparing food; 

 products normally used to complete or replace food. 

   Your local contact person: 
   Ionut Simion, telephone: +40 21 225-3702 
    
    
   Russia  
    

Individual symmetrical adjustments for transfer pricing purposes  
The Russian Government has introduced a bill to the State Duma 
(http://asozd2.duma.gov.ru/main.nsf/(Spravka)?OpenAgent&RN=714002-6) that 
would allow parties to a controlled transaction to individually (voluntarily) make sym-
metrical adjustments under TP rules (Section V.1 of the Russian Tax Code). 

Under the bill, the new amendments would take effect one month after the official 
publication of the enacted law. So, it may happen already in 2015. The potential for 
applying these amendments to 2014 transactions would depend on the timeframe for 
passing the law. 

The number of situations where symmetrical adjustments are possible would be in-
creased. There would actually be two such situations: 

❖ when a counterparty to a controlled transaction carries out a decision of the tax 
authorities on additional tax assessments; 

❖ when a counterparty to a controlled transaction individually adjusts its tax return. 

Symmetrical adjustments based on tax office decisions 
Under the current version of Section V.1 of the Russian Tax Code, a taxpayer may 
make a symmetrical TP adjustment if a counterparty has carried out a decision on ad-
ditional tax assessments issued by the tax authorities. A taxpayer may be entitled to 
make a symmetrical adjustment from the date of receipt of special notification from 
the tax office allowing it to make such an adjustment, which must be sent within one 
month after the date the taxpayer became entitled to make the adjustment (i.e. start-
ing from the date when the relevant counterparty actually carried out the decision on 
additional tax assessments). The duration of the time period for issuing such a notifica-
tion by the relevant tax office can be interrupted and suspended if the counterparty 
appeals the relevant tax office decision in court. If the taxpayer does not receive such 
notification by the prescribed deadline, it may file a request to such a notification be 
issued. The tax office can refuse to issue such a notification if the information in the 
given notification is unconfirmed, or in case of non-compliance with the procedure for 
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filing the relevant request. 

If, however, the original tax office decision on assessing additional tax from the coun-
terparty, based on which a symmetrical adjustment was made, is changed (cancelled) 
or judicially invalidated, the taxpayer would then have to make a reverse adjustment. 
The tax office where the relevant taxpayer is registered would notify the taxpayer of 
the need to make a reverse adjustment. In such cases, no penalties would be charged 
on payable tax amounts. 
 
The new bill clarifies certain provisions on making adjustments based on tax office 
decisions: 
• a taxpayer may also be entitled to make an adjustment if the amount of the coun-
terparty's loss is reduced as per a decision of the tax office; 
• the grounds for refusing to issue a notification on making an adjustment may also 
include the counterparty's filing of adjusted tax returns during the period in which the 
taxpayer's request to issue a notification was being considered. The text of the bill, 
however, does not clarify the grounds for filing such returns, whether TP rules or other 
reasons. 
 
Individual symmetrical adjustments  
Under the draft law, taxpayers would be entitled to make individual (voluntary) ad-
justments from the date they meet the following conditions: 
• the counterparty to a controlled transaction individually recognises the adjustment 
in its tax returns and 
• the counterparty made an additional tax payment and 
• both parties to the transaction filed notifications on the controlled transaction. 
 
When reflecting an individual symmetrical adjustment in tax return, the taxpayer 
must provide a copy of the relevant contract and TP documentation, as well as copies 
of payment documents certifying payment of tax by the counterparty. 
Such an adjustment can be made only if all conditions have been met and all required 
documents have been provided. Otherwise, the tax (loss) amounts may be recovered, 
and the sanctions and penalties shall be charged. In particular, this means that both 
taxpayer and counterparty must prepare and file a notification on the controlled 
transaction before or simultaneously with their tax returns with an adjusted tax base 
(which in practice may mean a reduced timeframe for preparing such notifications on 
controlled transactions if the parties wish to reflect the adjustment in the tax returns 
to be filed by the established deadline, i.e. 28 March of the year following the report-
ing year). 
After receiving tax return that include an individual symmetrical adjustment, the tax 
office will conduct a desk audit.  
Similar to symmetrical adjustments made “at the decision of the tax office”, individu-
al adjustments also require a reverse adjustment if the counterparty files adjusted tax 
returns that reduce the tax base. The tax office where the taxpayer is registered will 
also notify the taxpayer of the need to make a reverse adjustment. In such cases, no 
penalties are charged on tax amounts payable. 
 
Other proposed changes 
• The draft law makes clarifications as regards losses. Among other things, it clarifies 
that TP rules will not apply if their application would lead to an increase in losses 
(previously, only tax reductions mattered). Moreover, the tax authorities will be able 
to adjust the tax base not only in case of a tax understatement, but also in case of a 
loss overstatement by the taxpayer. 
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• The draft law also clarifies TP audit standards. If a taxpayer initially makes a TP ad-
justment and then files adjusted tax return that reduces the tax base, no limitation on 
the decision deadline will apply (it is referred to a decision on auditing transfer prices 
to be issued within two years from the date of receipt of notification on a controlled 
transaction from the taxpayer or notification from the relevant territorial tax authori-
ties). The filing of tax returns that reduce the tax base would also allow the tax au-
thorities to conduct two or more audits of one transaction within the same calendar 
year (there would be a relevant exception from the general rule). 

 

 

Bill on tax amnesty is submitted to the State Duma 

A bill on tax amnesty was submitted to the Russian State Duma. 
(http://asozd2.duma.gov.ru/main.nsf/(Spravka)?OpenAgent&RN=754388-6). 
It was drafted by the Russian Government and has all chances to be considered by 
Duma and become effective by this summer. 
 

Its most important elements are: 
❖ The amnesty of their foreign assets is suggested to Individuals; 

❖ The amnesty will be free of charge (there will be no nominal tax charged on funds 
that are returned); 

❖ The amnesty implies submitting before 31 December 2015 a special declaration 
to the tax authorities; 

❖ The filers must indicate their property (land plots, real estate, securities, shares, 
interest, etc.), accounts (deposits) with banks, CFCs; 

❖ As guarantees, the bill states that filers (or nominal holders of their property) will 
not be subject to tax, administrative and criminal liability and liability under curren-
cy legislation. At the same time, nominal holders will have to transfer property 
rights to filers (actual owners) with the procedure for such transfer being described 
in a separate article of the bill. 

❖ The guarantees apply to acts that the filer or nominal owner committed before 1 
January 2014; 

❖ The bill does not protect repatriation of property from countries of FATF (black-
listed countries that have strategic flaws in countering money laundering and fi-
nancing of terrorism) and countries lacking a DTT with Russia. 
 

A big present for small business 
The Government of Russia has submitted to the State Duma a bill amending chap-
ters of the Russian Tax Code that outline special tax regimes (the Simplified Taxation 
System, Imputed Income Tax and the Patent Taxation System). 
http://asozd2.duma.gov.ru/main.nsf/(Spravka)?OpenAgent&RN=755146-6 
 
The bill will undergo the standard legislative process. At this time, we would like to 
point out the most important aspects of its current text: 
 

❖ The powers of legislative (representative) public authorities of Russian constitu-
ent entities and representative authorities of municipal entities will be broadened. 
These authorities will be able to independently determine the types of entrepre-
neurial activities to which special tax regimes may be applied, establish tax rates, 
tax befits, thresholds. 
 

❖ For the Simplified Taxation System: 
If income is taxed, the tax rate could be reduced from 6% to 1%.  

http://asozd2.duma.gov.ru/main.nsf/(Spravka)?OpenAgent&RN=755146-6
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For taxpayers paying tax on the difference between income and expenses, the tax 
rate of 5%-15% will remain the same (no changes are proposed in this regard). 
Newly-registered sole proprietors providing consumer services to the public will not 
have to pay this tax during first two years of doing business (the current law pro-
vides benefits only to those involved in production, social or scientific activities). 
Finally, the bill clarifies provisions on taxes in Crimea and the city of Sevastopol. 
 

❖ For Imputed Income Tax: 
The legislative authorities of Moscow, St Petersburg and Sevastopol will have the 
right to reduce their current tax rate from 15% to 7.5% on imputed income. 
 

❖ For the Patent Taxation System: 
The bill extends the list of activities by which sole proprietors may apply the patent 
taxation system. In particular, it will include the production of bread and milk, soft-
ware development, software adaptation and modification, computer repair, waste 
disposal, public catering services provided through public catering facilities that do 
not have a customer service area. 
 
As in the case of payers under the Simplified Taxation System, the bill suggests ex-
empting for two years newly-registered sole proprietors who provide consumer ser-
vices to the public (in addition to production, social and scientific activities). 

 

Tax authorities publish draft Notice on income payments to Russian benefi-
cial owners 
Public discussion regarding ways of informing the tax authorities about income 
payments made to a foreign entity (resident of a treaty country), which is not the 
beneficial owner of such income, has commenced on the Russian Government’s 
Unified Portal. It will end on 2 June 2015.  
(http://regulation.gov.ru/project/22503.html?point=view_project&stage=2&stage_i
d=17433). 
 
The "Notice regarding the taxation on income (part of income) paid to a foreign en-
tity, which has no actual right on such income" and some other supporting docu-
mentation have been released for public discussion. 
 
The Notice is rather general, but based on its guidelines, it applies only to payment 
of income which beneficiary owner is Russian tax resident. 
 
Submitting this form would allow tax agents to apply Article 7.4.1 and clauses 11 
and 13 of Article 312 of the Russian Tax Code, which allow withholding of taxes at 
rates set for Russian tax residents. 
 
The Russian Tax Code provides for dividends (and other types of income) paid 
through foreign companies to be viewed as income directly paid to Russian tax resi-
dents. For example, an individual receiving dividends from a Russian company, in 
which he/she owns shares through a Cyprus company. 
 
The new law permits to consider the entire distribution chain (whereby a Russian 
company pays dividends to a Cyprus company and the latter entity pays dividends 
to an individual) as a direct payment to the individual, thus applying the 13% tax 
rate (instead of the minimum 5% WHT rate on income payments to Cyprus plus 13% 
on income received by the Russian individual). 
 

http://regulation.gov.ru/project/22503.html?point=view_project&stage=2&stage_id=17433
http://regulation.gov.ru/project/22503.html?point=view_project&stage=2&stage_id=17433
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Until recently, there has been no instrument through which tax agents could with-
hold taxes at the rates set for Russian tax residents. The new Notice permits them 
to inform the tax authorities about such income payments, the corresponding tax 
rate to be applied and the actual tax being withheld. 

 
Your contact person in Germany: 
Tanja Galander, telephone: +49 30 2636-5483 
Daniel Kast, telephone: +49 30 2636-5252 
Stanislav Rogojine, telephone: +49 30 2636-5207 
 
Russia‐Blog: http://blogs.pwc.de/russland-news 

 
 

Slovakia  
 

The amendment to the Act on the use of electronic cash register 
The Act no. 333/2014 Coll. in Article X is amending Act no. 289/2008 Coll. on the use of 
electronic cash registers (hereinafter as “ECR”). 
Particular changes take effect on 1 January 2015 and on 1 April 2015. 
 
Selected changes are effective from 1 January 2015: 
1.) In Annex. 1 of the Act on ECR, the list of services that are subject to sales records in 
ECR has been extended. These services are, for example: 
• taxi, 
• life and non-life insurance, 
• legal activity, 
• sale, maintenance and repair of motorcycles and related parts and facilities, 
• touristic and short-term accommodation, 
• architectonic activities, 
• health and dental care services 
• and many others. 

2.) The fines for entrepreneurs, which repeatedly break the exhaustively determined 
administrative offence, were made stricter. In addition to the fines, the Customs and 
Tax Authorities that found out the administrative offence are outright entitled to im-
pose a prohibition on selling goods or services for 72 hours in a given point of sale.  

Selected changes effective from 1 April 2015: 

1.) In order to avoid cuts in revenues received for sale of goods or services which are 
subject to ECR evidence, a new form of cash register was introduced – so called Virtual 
cash register (hereinafter as "VCR"). Using VCR will be free of charge and will operate 
through several electronic devices (e.g. computer, notebook, tablet or mobile phone). 
Registration data on received revenues will not be stored in the fiscal device, but they 
will be transmitted on-line to information system of financial administration. Thus for 
the VCR functioning, internet connection will be required. VCR can be used by entre-
preneur only if the number of issued cash receipts (for all points of sales together) in a 
calendar month is not more than one thousand. 

2.) Certification of ECR will be done free of charge by Customs Office Bratislava. 

The Annex 1 to the Act on ECR came into effect on 1 January 2015. However, follow-
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ing the transitional provision of amendment of the Act on ECR, the entrepreneur who 
provides newly introduced services (and was not obliged to use ECR before), is not 
required to start using ECR from 1 January 2015. Such entrepreneur is, however, 
obliged to use ECR or VCR only from 1 April 2015. 

Entrepreneurs who have already been using ECR will not be able to switch to VCR 
from 1 April 2015, but from 1 January 2016 at the earliest. 
 

Your local contact person: 
Tomas Alaxin, telephone: +49 30 2636-5577 

 
 

Ukraine  
 

Government approved additional 5-10% import fee 

The Cabinet of Ministers of Ukraine issued the Resolution* stating that negotiations 
that introduce an additional 5-10% import fee have been finalized. The Resolution 
was published today. 

Thus, the Law** which introduces an additional import fee on importation of the ma-
jority of goods into Ukraine will come into force tomorrow, 26 February 2015. 

The rates set out by the Law are the following: 

• 10% for goods classified in chapters 1-24 of the Ukrainian Nomenclature (mostly 
food and agricultural products, etc.), 

• 5% for goods classified in chapters 25-97 (all other goods). 

The Law does provide an exemption from the additional import fee for the list of vital 
goods - oil and gas, electricity, humanitarian aid, and selected medicines and medical 
items (as per the list approved by the Government***). 

* The Resolution of the Cabinet of Ministers of Ukraine “On finalization of consulta-
tions with international finance organisations regarding introduction of temporary 
measures in respect of stabilisation of Balance of Payments of Ukraine” dated 16 Feb-
ruary 2015 № 119-р  

**The Law “On measures in respect of stabilisation of Balance of Payments of 
Ukraine according to Article XI of the General Agreement on Tariffs and Trade of 
1994” dated 28 December 2014 № 73-VIII  

***The Resolution of the Cabinet of Ministers of Ukraine “On approving the list of 
medical items for hemodialysis and treatment of cancer patients, which are not sub-
ject to the additional import fee” dated 16 February 2015 № 63 
 

The tax authorities limit the right for VAT refund 
Recently, the tax authorities issued a clarification letter* in respect of the transfer of 
VAT receivable/refunds accumulated as of 01 February 2015 to the electronic VAT 
administration system, as well as VAT compliance during the transition period. 
In particular, the tax authorities outlined that if a taxpayer transfers any amount of 
VAT receivable/refund accumulated as of 01 February 2015 to the electronic VAT ac-
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count, such amounts cannot be further claimed for VAT refund in cash. This means 
that such amounts can only be used for registration of VAT invoices and to offset 
against VAT liabilities in a VAT return. 
 
*Letter of the State Fiscal Service No. 7796/7/99-99-19-03-02-17 dated 
06.03.2015 

 

New restrictions for advance payments under import transactions 
On 24 February 2015 NBU Resolution No. 124 came into force*. The Resolution in-
troduced additional restrictions that apply to advance payments under import trans-
actions. The rules are not entirely clear and individual banks are likely to treat them 
differently. 

The Resolution introduces the following restrictions: 

• Banks are required to report all requests for advance payments exceeding USD 
50,000 to the NBU and cannot perform them for at least three operational days after 
informing the NBU. 

• The NBU may reject such applications, in which case no payment can be made. 

• The restriction does not apply to advance payments via a letter of credit, confirmed 
by a first-grade bank. 

• Advance payments under import contracts exceeding USD 500,000 may be per-
formed only via a letter of credit. 

The Resolution also introduced a ban on purchase of hard currency at the expense of 
UAH loan funds (except purchase by individuals in order to repay a debt under retail 
hard currency loans). 

The Resolution does not set the term of its validity. 

*The NBU Resolution No. 124 dated 23 February 2015 

 

NBU has strengthened currency control restrictions 

On 4March 2014 a number of NBU Resolutions came into force*. The Resolutions 
extend the previous currency control restrictions (refer to our Flash report No.68 
dated 3 December 2014), and introduce certain additional restrictions, in particular: 

1. The threshold for service payments to non-residents, which require price expertise 
of the Foreign Markets Monitoring Centre, was decreased from EUR 50,000 to EUR 
25,000 per year with one counterparty. 

2. In order to purchase or transfer foreign currency abroad under import transac-
tions, clients are obliged to provide to the servicing bank a Certificate from the State 
Fiscal Service of Ukraine on absence of tax debt; 

3. Ukrainian residents (except for individuals) cannot purchase foreign currency if 
they have more than USD 10,000 on their current and deposit accounts in all banks. 
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4. A ban on the remittance of funds to foreign investors due to: 

- Payment of dividends under securities traded on the stock exchange; 

- Decrease of the charter capital or exit of foreign investors from legal entities; 

5. A ban on the transfer of UAH from investment accounts for the purchase of state 
bonds. 

Previously effective and newly introduced restrictions will be effective till 3 June 
2015 (inclusive). 

The NBU has also increased the discount rate to 30%. 

* Resolution of the NBU No 160 dated 03 March 2015; Resolution of the NBU No 161 
dated 03 March 2015; Resolution of the NBU No 154 dated 2 March 2015. 

 

Your local contact person: 
Myroslava Suprunyuk, telephon: +380 44 490 6777 

 

    
 

   Blog 
    

   Please visit our blog for additional information about Eastern Europe. 
    
   http://blogs.pwc.de/blickpunkt-osteuropa 
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